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STATE OF ARIZONA
OFFICE OF THE WILLIAM THOMSON
DEBRiEﬁ-PoﬁVGEEI:ESATT’ CPA _ DEPUTY AUDITOR GENERAL

AUDITCR GENERAL

Independent Auditors’ Report

Members of the Arizona State Legislature

The Honorable David Petersen
State Treasurer

We have audited the accompanying financial statements of the fiduciary funds of the State of Arizona,
Office of the Treasurer as of and for the year ended June 30, 2004, as listed in the table of contents. These
financial statements are the responsibility of the Office of the Treasurer's management. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
staternents are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

As discussed in Note 1, the Office of the Treasurer's financial statements are intended to present the
financial position, the results of operations, and the changes in financial position of only that portion of the
fiduciary activities of the State of Arizona that is attributable to the transactions of the Office of the
Treasurer. They do not purport to, and do not, present fairly the financial position of the State of Arizona as
of June 30, 2004, and the changes in its financial positien for the year then ended in conformity with U.S.
generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the fiduciary funds of the Office of the Treasurer as of June 30, 2004, and the resuits of
its operations and the changes in the financial position of its investment trust funds for the year then
ended in conformity with U.S. generally accepted accounting principles.

Our audit was conducted far the purpose of forming an opinion on the financial statements of the Office of
the Treasurer. The financial statements of the external investment pools and individual investment
accounts listed as supplemental information in the table of contents are presented for purposes of
additional analysis and are not a required part of the financial statements. Such: information has been
subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is -
fairly stated, in all material respects, in relation to the fznanolai statements taken as a whole.
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STATE OF ARIZONA

OFFICE OF THE TREASURER

STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
June 30, 2004

Assets:
Cash in bank and on hand
Investments in securities, at fair value

Accrued interest and other receivables

Total assets

Liabilities:

Distributions payable
Liabilities to depositors

Total liabilities

Net Assets:

Held for investment trust
participants

Total net assets

Investment Trust Agency

Funds Funds Total
122,922,185 $ 122,922,185
$ 4,006,317,623 3,554,388,672 7,560,706,295
5,696,654 9,473,857 15,170,511
4,012,014,277 3,686,784,714 7,698,798,991
6,382,176 6,382,176
3,686,784,714 3,686,784,714
6,382,176 3,686,784,714 3,693,166,890
4,005,632,101 4,005,632,101
$ 4,005,632,101 $  4,005,632,101

See accompanying notes to financial statements
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