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STATE BOARD OF INVESTMENT

AGENDA

June 23, 2010

Call to Order
Chairman Remarks
Approval of Minutes
Review of Treasurer’s Monthly Reports
A. Earnings Distribution; Investment Pools
LGIP Pools Investments and Performance Reports
State Agency Pools Investments and Performance Reports

Operating Monies Invested Balances

mo oW

Endowment Investments and Performance Reports

Proposed Changes to the Investment Policy
A. Review of Proposed Changes
B. Public Comment on Proposed Changes

C. Discussion and Action on Proposed Changes

Review and approval of Proposed/Pending Securities Dealers
General Business

Call to the Public

Notice of Next Meeting

10. Adjournment
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Minutes of
BOARD OF INVESTMENT MEETING

The regular meeting of the State Board of Investment was held on May 26, 2010 in the
Office of the State Treasurer, 1700 West Washington, State Capitol, West Wing,
Treasurer’s Conference Room, Phoenix, Arizona. Treasurer Martin, Chair called the
meeting to order at approximately 1:34 p.m.

Members Present:

Dean Martin, Chair, State Treasurer

Beth Ford, Treasurer, Pima County, by teleconference

Paul Shannon, Asst. Director, Budget and Resource Planning, Arizona Department
of Administration

Lauren W. Kingry, Superintendent, Department of Financial Institutions

Members Absent:
Alan E. Maguire, President, The Maguire Company

Others Present:

Mark Swenson, Deputy Treasurer Strategic Planning, Audit & Research, Arizona
State Treasurer’s Office

Klint Tegland, Deputy Treasurer of Operations, Arizona State Treasurer’s Office
Dale Stomberg, Investment Accounting Manager, Arizona State Treasurer’s Office
Tim White, Senior Portfolio Manager, Arizona State Treasurer’s Office

Patty Humbert, Portfolio Manager, Arizona State Treasurer’s Office

Chris Petkiewicz, Portfolio Manager, Arizona State Treasurer’s Office

Doug Ducey, Chairman, | Memories, Inc.

Pursuant to A.R.S. 35-311, the following reports for April, 2010 were submitted for the
Board’s approval:

Review of Treasurer’s Monthly Reports:

Earnings Distribution; Investment Pools

LGIP Pools Investments and Performance Reports

State Agency Pools Investments and Performance Reports
Operating Monies Invested Balances

Endowment Investments and Performance Reports



State Treasurer’s Report
June 23, 2010 Meeting
Minutes of the May 26, 2010 Meeting

1. Call to Order:
Treasurer Martin called the May 26, 2010 BOI meeting to order at
approximately 1:34 p.m.

2. Treasurers Comments:
Treasurer Martin welcomed board members and guests and thanked all present
for attending the May 26, 2010 meeting.

3. Approval of Minutes:
Mr. Kingry made a motion to approve the minutes for the April 28, 2010
Board of Investment Meeting. Ms. Ford seconded the motion. Motion
carried.

4. Review of Treasurer’s Monthly Report
Review of Treasurer’s Monthly Report — LGIP Investment Pools:

Mr. Swenson presented the monthly report for the LGIP Investment Pools portion of the
Arizona State Treasurer’s Office to the Board of Investment as follows:

Earnings Distribution — Investment Pools
Mr. Swenson reported the earnings distributed month-to-date, year-to-date, prior year-to-
date, and investment management fees deposited in the General Fund for the month of
April, 2010.
LGIP (Pool 5) & LGIP GOV (Pool 7) Portfolio Yield Analysis

Mr. Swenson reported the net yields for the LGIP and LGIP-Gov Pools, as well as the
comparisons to their relative benchmarks for the month of April, 2010.

Pool 500 & Pool 700 Portfolio Yield Analysis

Mr. Swenson reported the net yield for the LGIP Long Term Pool and the comparison to
the benchmark for the month of April, 2010.

Manager Allocation of Invested Monies for the LGIP Pools
Mr. Swenson reported the total market value invested in all of the LGIP Pools as a

percentage of the total that was allocated to each of the LGIP, LGIP-Gov, and LGIP Long
Term Pools as of April 30, 2010.



State Treasurer’s Report
June 23, 2010 Meeting
Minutes of the May 26, 2010 Meeting
LGIP Pools Investments and Performance Reports

Mr. Swenson reported the total net assets, the weighted average life, the weighted average
rating, and the total number of holdings on the LGIP, LGIP-Gov, and LGIP Long Term
pools for April 30, 2010.

Review of Treasurer’s Monthly Report — Agency Pools:

Mr. Swenson presented the monthly report for the Agency Pools portion of the Arizona
State Treasurer’s Office to the Board of Investment as follows:

State Agency Pools Portfolio Yield Analysis

Mr. Swenson reported the net yields for the State Agency Pools for the month of
April, 2010.

Manager Allocation of Invested Monies for the State Agency Pools
Mr. Swenson reported the total market value of all of the State Agency Pools broken
up to show the percent allocated to each individual State Agency Pool as of
April 30, 2010.

Investments Outstanding in State Agency Pools

Mr. Swenson reported the total net assets, the weighted average life, the weighted average
duration, the weighted average rating, and the total number of holdings for the State
Agency Investment Pools as of April 30, 2010.

Operating Monies Average Invested Balance

Mr. Swenson reported the Operating Monies average invested balance for the month of
April, 2010.

Mr. Swenson mentioned that the operating balance will probably not go positive until
June 15th, when the Lottery Bond monies are received. Mr. Swenson also mentioned
that the operating balance should remain positive until August or September of this year.

Review of Treasurer’s Monthly Report — Endowments:

Mr. Swenson presented the endowment portion of the monthly report of the Arizona State
Treasurer’s Office to the Board of Investment as follows:

Endowment Funds Yield Analysis

Mr. Swenson reported the net yield of the Endowment Fund Fixed Income Pool for the
month of April, 2010.



State Treasurer’s Report
June 23, 2010 Meeting
Minutes of the May 26, 2010 Meeting
Net Realized Capital Gains/Losses — Endowment Funds

Mr. Swenson reported the net realized capital gains for the Endowment Fixed Income,
S&P 500, and S&P 400 pools for the month of April, 2010 and FY10 fiscal year to date.

Endowment Funds Fixed-Income Pool Purchases & Sales

Mr. Swenson reported the purchases and sales of the Endowment Fixed Income Pool for
the month of April, 2010.

Equity Funds Purchases & Sales

Mr. Swenson reported the purchases and sales (summary) of the Endowment Equity
Pools for the month of April, 2010.

Investments Outstanding in Endowment Funds

Mr. Swenson reported the par, book, market value, and unrealized gains/loss of the
Endowment Funds as of April 30, 2010.

Performance of Investments in Endowment Funds
Mr. Swenson reported the performance of the Endowment Funds for the current month,
the year to date, trailing one year, trailing three years, trailing five years, and since
inception for the Endowment Funds as of April 30, 2010.

Manager Allocation of Invested Monies for the Endowment Pools

Mr. Swenson reported the percentage of the total market value of all of the Endowment
investments allocated to each of the Endowment Pools, as of April 30, 2010.

Equity Holdings Investments Outstanding S&P 500

Mr. Swenson reported the investments outstanding by portfolio characteristics and
industry sector and for the S&P 500 Pool as of April 30, 2010.

Equity Holdings Investments Outstanding S&P 400

Mr. Swenson reported the investments outstanding by portfolio characteristics and
industry sector for the S&P 400 Pool as of April 30, 2010.

Fixed Income Investments and Performance Reports
Mr. Swenson reported the total net assets, the weighted average life, the weighted average

duration, the weighted average yield to maturity, the weighted average rating, and the total
number of holdings for the Fixed Income Pool for April 30, 2010.
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State Treasurer’s Report
June 23, 2010 Meeting
Minutes of the May 26, 2010 Meeting
Endowment Investments and Performance Growth by Account Reports

Mr. Swenson reported the performance and growth for each of the Endowment Funds
from the inception date of each fund through the end of April, 2010.

Approval of Treasurer’s Report

Mr. Kingry made a motion to approve the Treasurer’s Report. Mr. Shannon seconded the
motion. Motion carried.

5. Proposed Changes to Investment Policy:
There were no changes to the Investment Policy.
6. Review and approval of Proposed/Pending Securities Dealers:
None
7. General Business:
Treasurer Martin mentioned that the Board of Investment has been continued.
8. Call to the Public

There was no public comment.

9. Notice of Next Meeting:

The Treasurer advised the Board that the next regular meeting of the Board of
Investment will be Wednesday, June 23, 2010 at 1:30 p.m. at 1700 West
Washington, State Capitol, West Wing, Treasurer’s Conference Room, Phoenix,
Arizona.
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State Treasurer’s Report
June 23, 2010 Meeting
Minutes of the May 26, 2010 Meeting

10. Adjournment:

Mr. Kingry made a motion to adjourn the BOI meeting. Mr. Shannon seconded
the motion. Upon unanimous approval, the BOI meeting was adjourned at

2:03 p.m.
Submitted by: Approved by:
Christine M. Halvorson Dean Martin, Chair Date

Director of Customer /Investor Relations

viii



EARNINGS DISTRIBUTION - INVESTMENT POOLS
MAY 2010

Recipient

General Fund

2 State Agencies | - Full Faith & Credit

3 State Agencies Il - Diversified

4 State Agencies IV - Restricted Diversified
5 Local Governments

7 LGIP Gov't

12 CAWCD Medium-Term

15 GADA Long-Term

Subtotal

NAV POOL

500 LGIP LT

700 LGIP GOV LT

Total

State Treasurer's Report
June 23, 2010

Page 1
Earnings Distributed Fiscal YTD
Investment
Fiscal Fiscal Management
MAY 2010 YTD 09/10 YTD 08/09 Fees Received
$0 $365,754 $20,368,670
1,035,088 13,562,885 25,332,413 353,960
823,848 12,797,763 33,617,977 625,539
358,738 6,497,226 14,584,954 410,321
283,605 6,114,855 28,779,928 914,991
235,344 4,430,091 23,465,045 1,364,803
280,649 4,367,117 4,318,002 68,488
25,695 444,903 651,872 6,706
$3,042,968 $48,580,594 $151,118,861 $3,744,808
208,018 1,930,474 2,220,157 42,989
147,315 431,803 0 36,897
$3,398,301 $50,942,871 $153,339,017 $3,824,695






