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Endowment Asset Allocation

As of March 31, 201 I, the market value
for the Permanent Land Endowment
was at an all-time high of

$3,268,996,000 - a 15%
increase over QI 2010. $1,549.4M $542.2M

From 1912 through 1999, the
Endowment could only invest in bonds,

per the Arizona Constitution.

$55.4M

$1,122.1M

In 1998 voters changed the
Constitution to allow up to 60% of the
proceeds of land sales to be invested in
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U.S. public equities.

By March 2003, the Endowment had reached a 50/50 allocation of stocks and bonds,
at which point the Board of Investment chose not to continue its phased buy-in
approach to reach the voter-approved 60% threshold.

In February 201 |the Board of Investment reevaluated the opportunity and approved

moving to a 60% allocation to equities; including a 10% allocation to small-cap stocks
passively indexed to the Standard & Poor’s 600. This change will occur over a 12

month time frame with the 60/40 split being achieved by February 2012.
The Treasurer’s Office began the first buy-in at the beginning of March 201 | and
ended the month with an asset allocation of 52.6% in stocks and 47.4% in bonds.

. Arizona’s Economic Road to Recovery
| Recovery |

NEXT EXIT A | \ Richard Stavneak, Staff Director of the Arizona Joint
- Legislative Budget Committee (JLBC), provided insight

on the State’s current revenue and budget status dur-

ing May’s Quarterly Meeting & Conference Call.

Although there are positive indications that Arizona’s recovery has begun - positive
revenue growth for four straight quarters and retail sales increases - rapid growth is

unlikely and the road will still be long.

The complete analysis can be found in the “News” section of www.AZTreasury.gov

under the “Presentations” heading.



http://www.aztreasurer.gov/news.html
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LGIP Pool 5: Short-term fund
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DISCLAIMER: Historical returns are not indicative of future performance. The NAV will float due to fluctuating market
No investment pools offered by the Arizona State Treasurer are insured and returns are not guaranteed.
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Pool 7 LGIP-GOV: Short-term fund
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Treasury Notes & Repurchase Treasury Bills
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Pool 700 LGIP-GOV: Medium-term fund
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conditions and could result in the loss of money. Pools are susceptible to investment risk and market volatility by design.
THIS IS NOT A PROSPECTUS.



View AZ’s Daily Cash Balance at www.AZCheckbook.com

Treasurer’s
Website Updated

With the help of the Arizona
Government Information Technology
Agency (GITA) and Carol Coleman,
the Treasurer’s Office webmaster,
www.AZTreasury.gov was re-launched
with an exciting new look and several

new features.
Please send feedback to

info@aztreasury.gov and make sure to

take advantage of the “search”
function that will allow you to find
documents, pages or reports from any

page throughout the entire site.

FY 2011 YTD Earnings =
$41.6 Million
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State Cash Flow

In April 2011, for the first
time since July 2010,
Arizona’s operating cash
balance averaged over

$1 Billion

Investing in Arizona’s Local Banking Community

On March 24, 201 |, Arizona State Treasurer Doug Ducey announced the
continuation of a program launched in 2010 designed to invest in Federal Deposit
Insurance Corporation (FDIC) or National Credit Union Share Insurance Fund
(NCUSIF) products at Arizona banks and credit unions through a monthly

bid process.

Each month, the Treasurer’s Office will entertain bids from local banks and credit
unions for the placement of up to $250,000 in cash per institution for either one-
month, three-month, six-month, one-year, two-year or

five-year products that are fully insured with the FDIC or

the NCUSIF.

“Investing a portion of Arizona taxpayer dollars in local
banks can have a very positive economic impact,” said
Treasurer Ducey. “We currently have more than $50
million invested with eight Arizona banks, and look forward

to expanding our relationship with those banks and others.”
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