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Minutes of
BOARD OF INVESTMENT MEETING

The regular meeting of the State Board of Investment was held on March 31, 2015 in the Office of the State Treasurer, 1700 West Washington, State Capitol, West Wing, Treasurer’s Conference Room, Phoenix, Arizona.  Treasurer DeWit called the meeting to order at approximately 1:34 p.m.  

Members Present:	
Jeff DeWit, Chair, State Treasurer
Beth Ford, Treasurer, Pima County, Via Tele-Conference
Harry A. Papp, CFA and Managing Partner, L. Roy Papp & Associate, Via Tele-Conference
Kevin Donnellan, Interim Director, Arizona Department of Administration  


Others Present:
Mark Swenson, Deputy Treasurer of Policy & Research, Arizona State Treasurer’s Office
Carlton Woodruff, Deputy Treasurer of Operations, Arizona State Treasurer’s Office
Patty Humbert, Chief Investment Officer, Arizona State Treasurer’s Office
Dennis Stevenson, Portfolio Manager, Arizona State Treasurer’s Office
Jake Richardson, Investment Analyst, Arizona State Treasurer’s Office
Dale Stomberg, Investment Accounting Manager, Arizona State Treasurer’s Office
Sean Dollman, Director of Government Affairs, Arizona State Treasurer’s Office
Dajana Zlaticanin, Program and Project Specialist, Arizona State Treasurer’s Office
Doug Safford, CFA and Director, Wells Fargo

Pursuant to A.R.S. 35-311, the following reports for February, 2015 were submitted for the Board’s approval:

Review of Treasurer’s Monthly Reports:   
Earnings Distribution; Investment Pools 
Operating Monies Invested Balances
State Agency Pools Investments and Performance Reports 
LGIP Pools Investments and Performance Reports  
Earnings Distributed Endowment Funds
Endowment Investments and Performance Reports

1. Call to Order:
Treasurer DeWit called the March 31, 2015 BOI meeting to order at approximately 1:34 pm. 

2. Treasurers Comments:
Treasurer DeWit welcomed the board members and guests and thanked all present for attending the March 31, 2015 meeting.  



3. Approval of Minutes:
Mr. Papp made a motion to approve the February 24, 2015 minutes.  Ms. Ford seconded the motion.  Motion carried.

4. Review of Treasurer’s Monthly Report 

Earnings Distribution – Investment Pools

Ms. Humbert reported the earnings distributed month-to-date, year-to-date, prior year-to-date, and investment management fees deposited in the General Fund for the month of February, 2015.

Operating Monies Average Invested Balance

Ms. Humbert reported the Operating Monies average invested balance for the month of February, 2015.

Review of Treasurer’s Monthly Report – Agency Pools: 

Ms. Humbert presented the monthly report for the Agency Pools portion of the Arizona State Treasurer’s Office to the Board of Investment as follows: 

State Agency Pools Portfolio Yield Analysis

Ms. Humbert reported the net yields for the State Agency Pools for the month of February, 2015.

Manager Allocation of Invested Monies for the State Agency Pools

Ms. Humbert reported the total market value of all of the State Agency Pools broken up to 
show the percent allocated to each individual State Agency Pool as of February 28, 2015.

Investments Outstanding in State Agency Pools

Ms. Humbert reported the total net assets, asset allocation, the weighted average life, the weighted average duration and the weighted average rating for the State Agency Investment Pools as of February 28, 2015. 

Review of Treasurer’s Monthly Report – LGIP Investment Pools:

Ms. Humbert presented the monthly report for the LGIP Investment Pools portion of the Arizona State Treasurer’s Office to the Board of Investment as follows: 


LGIP (Pool 5) & LGIP GOV (Pool 7) Portfolio Yield Analysis

Ms. Humbert reported the net yield for the LGIP and LGIP-Gov Pools and the comparison to the benchmark for the month of February, 2015.  
Pool 500 & Pool 700 Portfolio Yield Analysis

Ms. Humbert reported the net yield for the LGIP Medium Term Pools and the comparison to the benchmark for the month of February, 2015.  

Manager Allocation of Invested Monies for the LGIP Pools

Ms. Humbert reported the total market value invested in all of the LGIP Pools as a percentage of the total that was allocated to each of the LGIP, LGIP-Gov, and LGIP Medium Term Pools as of February 28, 2015.

LGIP Pools Investments and Performance Reports

Ms. Humbert reported the total net assets, asset allocation, the weighted average life, the weighted average duration, and the weighted average rating on the LGIP, LGIP-Gov, and LGIP Medium Term pools for the month of February, 2015. 


Review of Treasurer’s Monthly Report – Endowments:

Ms. Humbert presented the endowment portion of the monthly report of the Arizona State Treasurer’s Office to the Board of Investment as follows: 

Earnings Distributed Endowment Funds

Ms. Humbert reported the earnings distributed for the Endowment Funds for the month of February, 2015.

Net Realized Capital Gains/Losses – Endowment Funds

Ms. Humbert reported the net realized capital gains for the Endowment Fixed Income, S&P 500, S&P 400 and S&P 600 pools for the month of February 2015 and fiscal year to date.

Endowment Funds Fixed-Income Pool Purchases & Sales

Ms. Humbert reported the purchases and sales of the Endowment Fixed Income Pool for the month of February, 2015. 

Equity Funds Purchases & Sales

Ms. Humbert reported the purchases and sales (summary) of the Endowment Equity Pools for the month of February, 2015.

Investments Outstanding in Endowment Funds

Ms. Humbert reported the par, book, market value, and unrealized gains/loss of the Endowment Funds as of February 28, 2015.

Performance of Investments in Endowment Funds

Ms. Humbert reported the performance of the Endowment Funds for the current month, the year to date, trailing one year, trailing three years, trailing five years, and since inception for the Endowment Funds as of February 28, 2015.

Manager Allocation of Invested Monies for the Endowment Pools

Ms. Humbert reported the percentage of the total market value of all of the Endowment investments allocated to each of the Endowment Pools, as of February 28, 2015.

Equity Holdings Investments Outstanding S&P 500

Ms. Humbert reported the investments outstanding by portfolio characteristics and industry sector for the S&P 500 Pool as of February 28, 2015.

Equity Holdings Investments Outstanding S&P 400

Ms. Humbert reported the investments outstanding by portfolio characteristics and industry sector for the S&P 400 Pool as of February 28, 2015.

Equity Holdings Investments Outstanding S&P 600

Ms. Humbert reported the investments outstanding by portfolio characteristics and industry sector for the S&P 600 Pool as of February 28, 2015.

Fixed Income Investments and Performance Reports

Ms. Humbert reported the total net assets, asset allocation, the weighted average life, the weighted average duration and the weighted average rating for the Fixed Income Pool for the month of February, 2015.

Endowment Investments and Performance Growth by Account Reports

Ms. Humbert reported the performance and growth for each of the Endowment Funds from the inception date of each fund through the end of February 28, 2015.

	Approval of Treasurer’s Report

Mr. Donnellan made a motion to approve the Treasurer’s Report.  Treasurer DeWit seconded the motion.  Motion carried.



5. Proposed Changes to Investment Policy:   
Ms. Humbert briefed the board on the proposed changes to the Investment Policy Statement.  After a brief discussion, Treasurer DeWit asked for a motion for approval as presented. 

Mr. Papp made a motion to approve the proposed changes as presented.  Mr. Donnellan seconded the motion.  Motion carried.
  	 	
6. Review and approval of Proposed/Pending Securities Dealers:
a.  Approval to add one proposed Broker Dealer Firm to the Approved Broker Dealer List.

Ms. Humbert provided a brief overview regarding the Broker Dealer Firm; MarketAxess.  Treasurer DeWit asked for a motion for approval as presented.

Mr. Donnellan made a motion to approve the Broker Dealer Firm as presented.  Treasurer DeWit seconded the motion.  Motion carried.

7. General Business
No General Business.

8. Call to the Public 
There was no Public comment.
Mr. Papp provided the members of the board with a brief economic update.
9. Notice of Next Meeting:
Treasurer DeWit advised the Board that the next regular meeting of the Board of    Investment will be Tuesday, April 28, 2015 at 1:30 p.m. at 1700 West Washington, State Capitol, West Wing, Treasurer’s Conference Room, Phoenix, Arizona. 

10.  Adjournment:
Mr. Donnellan made a motion to adjourn the BOI meeting. Treasurer DeWit seconded the motion.  Upon unanimous approval the BOI Meeting was adjourned at 2:23 p.m.


	
	Respectfully Submitted by:
			
						_______________________________
[bookmark: _GoBack]	Christine Thurston
	Executive Consultant II


Approved by:

________________________________       	 _______________________________
Jeff DeWit, Chair        		            	     Date
