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Assumptions and Methods

. Investment yield: 8% per annum net of all
expenses.
. Salary increases: 4.00% - 9.00% based on

years of service.

. Mortality rates: 1994 GAM Static Projected to

2011.

. Amortization period: Rolling 30-year (per

statute).

. Actuarial value of assets: 10-year smoothing

period.

. Projected Unit Credit (PUC): (per statute).
. Level Dollar Amortization




Arizona State Funded Status Based on Market

Retirement System

Value of Assets 8% Compound
Return — Constant Aggregate
Contribution Rate of 25%
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Funded Status Based on Market
Value of Assets 8% Compound
Return — Constant Aggregate
Contribution Rate of 29%
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PV Contribution Rates as a Percentage
Retirement System of Payroll 8% Compound Return -

VT
B

Contribution Rate will not Decrease

Below Current Aggregate Peak Rate
of 22.04%
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Return — Contribution Rate will not

Decrease Below Current Aggregate
Peak Rate of 22.049%
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